¥ o
o

nstsegaRanisssAuTf annanansamnatulat s auanagassunil AN 5

5BE-025: msﬁ'mmm?uvgumguﬁﬂuﬁdaNaﬁi'amwﬁummmamsﬁumm
usEnaanziiaulunainuanninauvsdszinalne
WORKING CAPITALMANAGEMENT AFFECTING ON THE CORPORATE
FINANCIAL DISTRESS: EVIDENCE FROM STOCK EXCHANGE OF THAILAND
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Abstract

This research aimed to study the analysis of working capital management factors affecting financial failure and
bankruptcy risk. The sample used for this study was a business group listed on the Stock Exchange of Thailand. Grammar
for the financial business group of 323 companies from 2018-2019 period, and analyzed the data using the Altman's Z-
Score model to find the bankruptcy potential of listed companies. The analysis of Panel Data by using econometric method
to estimate the model with Random-Effects Logit Regression The logistic regression analysis showed that if the collection
period from trade receivables The sales lead time and debt settlement to trade creditors increased by 1 day, increasing
the risk of business failure by 3.5%, 0.2%, 2.6%, respectively. The study found that working capital management factors
influence financial failure and bankruptcy risk. This leads to recommendations to management on how to reduce the risk of
financial failure. By increasing the efficiency of business working capital management by shortening the cash cycle by
reducing the time taken for collection of debtor debt. And reduce the time in the inventory turnover
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